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MONTANA  STATE  GAME  WARDENS'   RETIREMENT  SYSTEM 

1712  Ninth  Avenue 
Helena,    Montana  59601 


October  31,    1968 


Honorable   Tim  Babcock 
Governor  of  Montana 
State  Capitol 
Helena,    Montana  59601 

Dear   Governor  Babcock: 

The  Montana  State  Game  Wardens'   Retirement  Board  herewith  respectfully 
presents  its  Fifth  Annual  Report  of  its  operations  and  progress  for  the  fiscal  year 
of  1967-68. 

Under  the  provisions  of  Section  68-1404,    Revised  Codes  of  Montana,    1947, 
the  said  board  and  personnel  concerned  with  the  administration  and  operation  of  this 
retirement  system  for  the  state  game  wardens  of  the  State  of  Montana  are  the  same 
as  those  that  compose  the   Board  of  Administration  of  the   Public  Employees' 
Retirement  System  and  its  staff. 

Respectfully  submitted, 

Montana  State  Game  Wardens' 
Retirement  Board 


John  F.    Sasek,    Secretary 


REPORT  AS  OF  JUNE  30,    1968 


For  the  Period  Beginning  July  1,    1967  and  Ending  June  30,    1968 


BOARD  OF  ADMINISTRATION 


Term  Expires 


Jack  D.    Shanstrom,    Livingston 
A.  C.    Grande,    Jr.,    Martinsdale 
Fred  L.    Hill,    Great  Falls 
Mons  L.    Teigen,    Helena 
Hubert  G.    White,    Townsend 


April 

1 

1971 

President 

April 

1 

1970 

Vice  President 

April 

1 

1972 

Member 

April 

1 

1969 

Member 

April 

1 

1973 

Member 

ADMINISTRATIVE  STAFF 


John  F.    Sasek 

Marie  O.    Klemme 

Lawrence   P.    Nachtsheim 

Michael  J.    Hughes 

Coates,    Herfurth  &  England,    Denver,    Colorado 


Secretary 

Benefits   &   Claims 

Accounting 

Attorney 

Consulting  Actuaries 
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Summary  of  Operations 


The   1963   Legislature  provided  for  the  establishment  of  a  retirement  system 
for  game  wardens.      Prior  to  this  legislation  the  game  wardens  were  covered  by 
the   Public  Employees'  Retirement  System.      The  legislation  provided  for  the 
transfer  of  all  monies  held  in  the  annuity  savings  account  of  the  Public  Employees' 
Retirement  System  to  the  new  system.      It  further  provided  that  the  Board  of 
Administration  of  the  Public  Employees'   Retirement  System  would  serve  as 
the  Board  of  Administration  of  the  Game  Wardens'  Retirement  System. 

On  July  1,    1963  the  Public  Employees'  Retirement  System  transferred 
$140,  729.  06  of  employee  contributions  from  the  Annuity  Savings  Fund  and 
$26,  018.  86  from  the  Annuity  Savings  Fund  Interest  Reserve  to  the  corresponding 
funds  in  the  Game  Wardens'  Retirement  System. 

Employee  contributions  for  the  1967-68  fiscal  year  were  $41,617.85  while 
employer  contributions  were  $41,606.46.      Interest  on  Assets  earned  and  received 
was  $21,  827.  28. 

Disbursements  for  benefits  during  the  past  fiscal  year  totalled  $20,  302.  58. 
Refunds  of  employee  savings  during  the  same  period  were  $966.  34. 

Assets  at  June  30,    1968  were  $535,  315.  50. 

There  were  83  active  warden  members,    4  retired  members  and  1   survivorship 
beneficiary  on  June  30,    1968. 


MONTANA  GAME  WARDENS'   RETIREMENT  SYSTEM 

STATEMENT  OF  CASH  RECEIPTS  &  DISBURSEMENTS 
Fiscal  Year  Ended  June  30,    1968 


Receipts: 

Member  Contributions 
Employer  Contributions 
Investment  Income   -    (Note  2) 


$  41, 618 
41, 606 
ZZ,  314 

$105, 538 


Disbursements : 

Refunds  of  Member  Contributions 
Benefits  Paid 

Net  Increase  in  Reserve  Funds 

Reserve  Fund  Balances,    July  1,    1967 

Reserve  Fund  Balances,    June  30,    1968 


$        966 
20, 303 


21, 269 

$   84, 269 

451,  046 

$535, 315 


STATEMENT  OF  FINANCIAL  CONDITION 
June  30,    1968 


ASSETS 


Cash  on  Deposit 


Investments  -  Schedule  I: 

Bonds,    Debentures  &   Trust  Certificates   (Stated  at 

Amortized  Cost,    See  Note  1  Regarding  market  value) 
Real  Estate  Mortgages  -  At  Cost 


LIABILITIES 


$473, 070 
14, 008 


$   48, 237 


487,  078 


$535,  315 


Reserve  Funds: 

Annuity  Savings  -   Members'   Contributions 
Annuity  Savings  Interest  Reserve  -   (Note  2) 
Annuity  Reserve  Fund  -   Retired  Members  -    (Note  2) 
Pension  Accumulation  Fund  -    Employer  Contributions 


$291,495 

66,  697 

31, 42  7 

145,  696 

$535, 315 


SEE  NOTES  TO  FINANCIAL  STATEMENTS 


MONTANA  GAME  WARDENS'   RETIREMENT  SYSTEM 

NOTES  TO  FINANCIAL  STATEMENTS 
June  30,    1968 

NOTE  1   -  Investments: 

A  tabulation  of  market  value  of  bonds,    debentures  and  trust  certificates  as  of  June 
30,    1968  discloses  a  total  market  value  of  $400,  763,    which  is  $72,  307  less  than  the 
amortized  book  value.      The  market  values  vary  with  the  changes  in  prevailing  interest 
rates  in  the  money  market  and  this  difference  is  attributable  to  the  present  extremely 
high  interest  rates.      The  System  ordinarily  would  hold  bonds  to  maturity,    and  if  so, 
they  would  be  redeemed  substantially  at  par,    resulting  in  no  appreciable  loss  on 
disposition. 

Bond  premiums  and  discounts  are  amortized  to  maturity  date  by  adjusting  the  nominal 
interest  rate  to  the  increase  or  decrease  in  the  book  basis  of  the  bonds  each  year 
computed  at  the  yield  basis  upon  which  they  were  acquired. 

NOTE  2   -  Investment  Income: 

Net  income  from  investments  in  the  amount  of  $ZZ,  314  has  been  allocated  in  this 
report  to  the  various  funds  on  the  basis  of  computations  made  by  Coates,    Herfurth  & 
England,  consulting  actuaries.      The  income  has  been  allocated  as  follows: 


Annuity  Savings  Interest  Reserve 
Annuity  Reserve  Fund 
Pension  Accumulation  Fund 


$13, 300 
1,389 
7,  625 


%ZZ,  314 


SCHEDULE  OF  INVESTMENTS 
June  30,    1968 


SCHEDULE  I 


U.S.    Government  Bonds 


Rate 

4.250% 


Federal  National  Mortgage  Association  Participating 

Certificates  5.2  00% 


Railway  Equipment  Trust  Certificates: 
Great  Northern  Railroad 


5.2  50% 


Maturity 
1985 


1982 


1982 


Amortized 

Par 

Book 

Value 

Cost 

$   40, 000 

$   40, 154 

$   25,000 

$   25,  000 

$   25,  000 

$   24,  862 

Public  Utility  Bonds: 

American  Telephone  &   Telegraph 
Cleveland  Electric 


4.375%  1999  $150,000      $150,625 

3.000  1970  28,000  26,538 


SCHEDULE  OF  INVESTMENTS 
June  30,    1968 


SCHEDULE  I 


Public   Utility  Bonds:   (Continued) 

General  Telephone  Co.    of  California 
Kansas  City  Power  &   Light 
Montana  Power  Co. 

Mountain  States  Telephone 

ii  ii  M 

Pacific  Northwest  Bell 
Public  Service  of  Colorado 
Southern  Bell  Telephone 


Total  Securities 


Amortized 

Par 

Book 

Rate 

Maturity 

Value 

Cost 

4.  500% 

1995 

$   20, 000 

$   20, 000 

5.  750 

1997 

25,  000 

25,  092 

2.875 

1975 

10, 000 

8,  301 

5.000 

zooo 

50, 000 

52, 020 

6.000 

2007 

25,  000 

25,  188 

6.  750 

2007 

25,  000 

25,  348 

5.  375 

1996 

25,  000 

25,  000 

4.  375 

2003 

25,  000 

24,  942 

$383, 000 

$383, 054 

$473,000 

$473, 070 
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MEMBERS    OF    AMERICAN    INSTITUTE    OF    ACCOUNTANTS 


GEORGE    D.    ANDEHSON                                                                A                J                                                              _1        >"7                   TV  /T                   L  1  MOKTANA      CLU.      BUILDING 

c«,LIu..uEhLEh                Anderson  and  Z/urMuenlen  m.™,.. ««,.„ 

TODD  H.  L1NDBER»  AREA  CODE  406 

CERTIFIED  PUBLIC  ACCOUNTANTS  ■"  °   ,8X  '" 

JOSEPH   6.    LOENDORF 

HELENA,   MONTANA  59601 


September  5,  1968 


Board  of  Administration 

Montana  Game  Wardens'  Retirement  System 

Helena,  Montana    59601 

Gentlemen: 

We  have  examined  the  statement  of  financial  condition  of  the  Montana 
Game  Wardens'  Retirement  System  as  of  June  30,  1968  and  the  related  state- 
ment of  cash  receipts  and  disbursements  for  the  fiscal  year  then  ended. 
Our  examination  was  made  in  accordance  with  generally  accepted  auditing 
standards  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances . 

Payments  to  beneficiaries  and  allocation  of  net  interest  income  to  the 
several  reserve  funds  are  determined  by  Coates,  Herfurth  &  England, 
Consulting  actuaries.   Our  opinion  is  rendered  in  reliance  thereon. 

Those  comments  made  in  our  audit  report  to  the  Board  of  Administration 
of  the  Public  Employees'  Retirement  System,  dated  September  5,  1968  re- 
lating to  the  scope  of  our  examination,  the  accounting  system  and  internal 
control,  apply  also  to  the  Montana  Game  Wardens'  Retirement  System.   The 
accounting  system  is  generally  the  same  and  personnel  performing  functions 
are  the  same. 

In  our  opinion,  the  accompanying  statements  present  fairly  the  financial 
condition  of  the  Montana  Game  Wardens'  Retirement  System  at  June  30,  1968 
and  the  results  of  its  operations  for  the  fiscal  year  then  ended,  in 
conformity  with  generally  accepted  accounting  principles. 

Sincerely, 

ANDERSON   &  ZURMUEHLEN 


Todd  M.   Liridberg 
TML/ag 


ANALYSIS  OF  CHANGES  IN  RESERVES 
GAME  WARDENS'  RETIREMENT  SYSTEM 

For  the  Fiscal  Year  Ended  June  30,    1968 


Name  of  Fund 


Balance  at        Income  in 

Beginning  of    Excess  of  *Net  Interest     Net  Ending 

Year  Expenditures        Distribution      Transfers      Balance 


Annuity  Savings  Fund       $262,  974.  81    $40,  651 .  51  $(12,  130.  97)  $291 ,  495.  35 

Annuity  Reserve  Fund     $    16,034.51    $(1,879.38)         $    1,388.80  $    15,883.31     $    31,427.24 

Pension  Accumulation 


Fund 


$114,  887.  79    $23,  183.26         $7,625.03 


$145, 696. 08 


Annuity  Savings  Interest 

Reserve  Fund  $    57,148.86    $ 


0 


$451, 045.97  $61,  955.39    $22,314.14 


$13,  300.  31         $    (3,  752.  34)  $   66,  696.  83 

0  '   $535, 315. 50 


*    Interest  transferred  in  accordance  with  the  computations  of  the  Consulting  Actuary. 
(     )    Indicates  a  subtraction. 
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